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1. INTRODUCTION AND CLIMATE AMBITION

DITH recognises the critical importance of environmental sustainability across its operations and remains
firmly committed to contributing to global efforts to mitigate climate change. As the steel sector accounts
for approximately 7-8% of global CO, emissions, DITH has identified decarbonisation as a central pillar of its
environmental strategy.

The company has long aligned itself with international best practices and the principles of the 2015 Paris
Agreement, which aims to limit global temperature rise to well below 2°C and pursue efforts to restrict warming
to 1.5°C above pre industrial levels. In line with these ambitions, in 2024 DITH developed a decarbaonisation
pathway and published Scope 1 and Scope 2 emission reduction targets in line with internationally recognized
climate frameworks and societal expectations.

Those targets were:

> A 32% reduction of CO, emissions in trading, distribution and processing divisions by 2026, and 70% by
2030.
> of A8% reduction of CO,emissions in industrial divisions by 2026, and 80% 2030.

While only partially through the period, DITH has achieved by 2025 absolute CO, reductions of 19% in trading,
distribution and processing divisions and 17% in industrial divisions, against the 2021 baseline.

However, an evalving regulatory framework and an updated methodology brought about by the introduction
of new carbon accounting software have substantially changed the way in which CO, emissions are reported,
while changes in the company perimeter due to acquisitions and disposals rendered those targets ohsolete.

Instead, FY2025 is a transition year that has been used to lay the organizational and methodological basis
for future target setting. The company remains fully committed to aligning with science based global
decarbonization trajectories, progressively reducing its carbon footprint, increasing the use of renewahle
energy and enhancing its overall climate resilience.

2. EMISSIONS BOUNDARY SETTING (GHG PROTOCOL)

Scope 1, 2 and 3 emissions in the context of DITH goods cover the range of emissions starting with the
extraction of raw materials, through processing, production, finishing, transportation, product use, and
finishing with end-of-life treatment. Given the constraints of data availahility and ahility to influence, the
Group GHG inventory is made in accordance with the GHG Protocol and prepared under the operational control
approach.



DITH’s operational boundary includes:

» SCOPE1 [directemissions] - DITH measures Scope 1 emissions across all industrial, trading, distribution
and processing entities. GHG emissions measured under Scope 1 are from sources that are owned or
cantrolled by the Group, such as the use of fuels, company fleet, refrigerant gases and process emissions
from the industrial arganizations.

»  SCOPEZ2 [indirectemissions] - DITH measures Scope 2 emissions across allindustrial, trading, distribution
and processing entities. GHG emissions that result from the generation of purchased electricity, heating,
cooling and steam consumed by an organization We use a market-based approach to calculate the
emission to be included in our decarbonisation strategy.

» SCOPE 3 [value chain emissions]) - DITH measures Scope 3 emissions across all industrial, trading,
distribution and processing entities within the reporting perimeter. Scope 3 categories covered by
DITH are those considered material, such as purchased goods and services, business travel, upstream
transportation and distribution, and end-of-life treatment of goods sold.

3. OUR APPROACH

During the year, the Group updated its reporting methodology and operational boundary, incorporating new
entities and aligning with the EU’s Corporate Sustainability Reporting Directive ([CSRD], in anticipation of the
new regulatory requirements applicable to the Group from fiscal year 2028. These changes, together with the
introduction of the new Carbon Calculator and updated emission factars, improved the accuracy of the GHG
inventory but created discontinuities with previous reporting cycles.

Given these methodological updates, 2025 has been designated as the new baseline year, providing a
harmonised perimeter and a consistent basis for defining and monitoring the Group’s future decarbonization
targets. The materiality assessment highlighted that its industrial sites, Makstil and DSP, which represent
97% of the Group’s Scope 1 and Scope 2 emissions, must be the focus of DITH’s decarbonization efforts.
Purchased electricity from the industrial sites alone accounts for 67% of total emissions, making it the most
significant lever for reduction. DITH is already a low-carbon steel producer and processor, based on the work
already undertaken as a 100% scrap-fed EAF and the company’s distribution and processing businesses being
net-neutral carbon emissions in terms of electricity generation and consumption. The company continues to
focus on key decarhonization levers such as energy efficiency, electrification, renewable energy adoption,
circularity, low carbon materials, supplier engagement, and logistics optimisation.

2025 is also the year in which DITH conducted its first consolidated Scope 3 emissions measurement - key
for understanding the climate impact linked to value chain activities. The focus going forward is on finalising
the data structures and processes necessary for consistent, effective tracing of emissions, in achieving
readiness for the application of the CSRD and revised GHG Protocol standard. A reliable Scope 3 dataset will
subsequently enable DITH to carry its low-carbon approach into the value chain.

TRANSITION ROADMAP

» SHORT TERM ([1-3 YEARS] Implementation of energy monitoring systems, equipment
upgrades, increased renewable energy sourcing, and improved Scope 3 data gquality that
meets CSRD and GHG Protocol requirements.

» MEDIUM TERM [3-7 YEARS] Progressive strengthening of decarbonization actions, with the
definition of the Group’s formal decarbonization target by 2030.

> LONG TERM [7+ YEARS]) Continued transition efforts aligned with the long term ambition to
achieve net zero emissions by 2050.




